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and other natural resources of the country* But this
proposal was fortunately dropped, and the old sinking
fund remained untouched as it was fixed by section
5 of Sir Stafford Northcote's Act (38 and 39 Viet*,
c* 45), By this section the Treasury is directed to
ascertain within fifteen days after the expiration of each
financial year any surplus of income over expenditure
and to issue the same out of the consolidated fund in
the course of the year* Within six months of the date
of such issue the National Debt Commissioners are
required to apply the sinking fund in purchasing,
redeeming, or paying off any one or more of the following
descriptions of debt, namely, annuities, perpetual or
terminable, charged on the consolidated fund, exchequer
bonds, exchequer bills, and advances made by the Banks
of England or Ireland under section 12 of the Exchequer
Audit Act, 1866. By an Act of 1877 (40 Viet., c* 2) these
powers of cancellation were extended to Treasury Bills,
which have now become one of the principal devices
for financing war* The Treasury Bill is an imitation
of the ordinary commercial bill* Its form was suggested
to Lord Welby, then an official at the Treasury, by the
late Mr, Walter Bagehot in the year 1877*